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FACING SCRUTINY

340,000 Transfer in 1970
May Be lssue—Church
and Proxmire Critical

By NICOLAS M. HORROCK
3 The Xew York Times
WASH. NGTON, Nov. 4—The
1970 Texas Senate campaign%
and olhee political activities c)t‘}
George Bush are expected (o
vome under scrutiny when hel
goes hefore the Senate fur
nearings on confirmation  as,
Tvrector of Centrat Intelligence.!
The 5i-year-old Mr. Bush isl
the first person chosen for the
intelligence post with a stmng-l
Iv  partisan political back-!
ground. Beiore assuming his
present position as United
States Representative o Pe-)
king, he served as a Represent-'
auve from Texas and as chair-|
man of the Republican Nation-
al Committee. !
One aspect of his unsuccess-
ful 1970 campaign for the Sen-.

Fpr.oe

" ale that may attract attention,;

according to Senate sources,
was the transfer of a $40,000
payment by wire money order.

from President Nixon'’s illegal

“Towrhouse” campaign financ-
ing operation to Glenn Adver-
tising of Houston, a concern.
that was handling 2 substantial’
amount of Mr. Bush's campaign
promotion. That was part of
3106,000 the Bush campaign re-
ceived from the Nixon group.
Under the old corrupt prac-
tices act, in effect in 1970, con-

date directly and not through
an election committee had to
be reperted to the Secretary of

that this contribution was re-
norted to either the clerk of
the House of Representatives
or the Secretary of the Senate.

In Watergate Inquiry

The gquestion was ?xamined
hy the Watergate special prose-
cuor's office during its investl-
nation of tie Townhouse opera-
tian, the sources said, but in
the prosecutor’s report last
month thare was mno. mention
of the case. The prosecutor has
routinelv declined to comment
on individual investigations, but
thosa familiar with the office’s
said there was o In-
dication that the matter would
be prosecuted.

»r. Bush A ovéd |:t§
reached tonight for commentl.
But Marvin Collins, Mr. Bush’s

1.

{ pointment as  Vice President.

CVice President,

campaign, said the issue about
(he $40,000 arose in late Au-
oust, 1974, when Mr. Bush was
undor consideration for ap-
dministration sources at that
yime said the matter was one
‘actor in the President’s selec-
tion of Nelson A. Rockefeller as;

Mr. Collins said he handled
7y Bush's campaign finance re-;
norts and that he had “'no inde-;
vendent memory” of making al
seport. But he said the contri-!
hatinn was not construed as
naving been made directly 1o
Mr. Bush and this was "prob-
shiv why it was never report-

iy
R

“I'he ‘Townhouse operation. as!

it was called in press accounts
and by the prosecutor’s office,!

was . an apparatus creaied 'r)yi

President Nixon and directed

i Ot
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sources said. The bulk of the
money. 566,000, was debivered
in $2.000 and $3,000 amounts

tn a series of campaign com. -

mitLees,

The  delivery  of  money
thraugh this method was the
normal  procedure under the
Corrupt Practices Act. But «n
16, 1970, a $40,000 con-
irihution was wired to Glenn
Advertising directly presumabbs
1o alefray part of the costs of
Mr. Bush's campaign advertis-
ing, according to the sources
‘amiliar with the case

This coniributions was not
iopareeed vither under reports of
Bush caripaign commitieas or
in a report of monies received
by Mr. Bush personally, the
sources said. )

In mid-Octobher of 197, <cv-
eral sources said, Mr. Bueh'
campaign against Llovd Ben-

by H. R. Haldeman, his chief| jsen, now a Democratic Senator

of staff, to dispense money to
candidates Mr. Nixpn favored
in 1970 House, Senate and gu-
bernatorial races. It derived its
pname from the fact it was sit-
uated in a Washington, D. (.,
Townhouse.

Herbert W. Kalbach,

Mr.,
Nixon's personal lawyer, andi

from Texas, was floundering
and there was a last-minute
effart by the Nixon people ta
pump meney in. The S¢Hban
contribution was part of this
flurry of support, it was said.
" Mr. Bush hecame aware of
:questions about the contribu-
tion in August, 1974, Mr. Cal-

two former White House aides,i lins and administration ~ources

Harry Dent and Jack Gieason,: ¢ ‘
pleaded guilty to election juw]tion tnat
theystatement on the mater, though

which: aides responded to newsmen on

violations connected with
Townhouse operation,
was found not to be registered

required by the Corrupt Prac-
tices Act.

Senator . William Proxmire,
Demacrat- of . Wisconsin, de-
scribed Mr. Bush today as a
“capable, intelligent, hard-work-
ing official,” but added that
“unfortunately these impressive
qualifications are secondary to
pne vital consideration.”

“politics and intelligence do
nol mix. Placing a former na-
tional committee chairman as
Director of Central Intelligence
violates the cardinal rule of
the intelligence business——sep-
Bation of all political influ-
@mces from the intelligence
process,” he said.

Senator Frank Church, Dem-
ocrat of Idaho who is chairman
of the Senate Select Committee
on Intelligence, said he knew
“of no particular reason why
he is qualified” for appointment
to a post heading any agency
that was “‘the least political and
snast sensitive in Government.”
Mr. Church said that based
wpon what he knew now he
would oppose Mr, Bush's ap-
pointment.

According to information
made available to the prose-
cutor’s office, Mr. Bush re-
the Town

ouse operation,

campaizn manager during the

with the clerk of the Housz asj

There is no indjca-
public

confirmed.
he made a

 the matter.

Bush Explains Decision
- The Glob; and Mail, Toren- .

PEKING, Nov. 4.—Sitting in
the residence he is provided as
United States representutive
here, Mr. Bush was asked today
why he had agreed to take o
a job that could end a political
career that has seen him iv the
running for a United States
Senate seat as well as for Vice-
Presidential nomination.

“Well, I'm not sure I've ended
it forever, but I've been asked
to do a tough job and I believe
[ ought to do it. It’s nothing
more complicated than that,”
he said.

A moment earlier he had
conceded that “if anybody can
perceive this job as a spring-
board to political fortune, weit,
he's been hallucinating.”

He said it would be “highly

irregular” to talk substantively:
about the Central Intelligence.
Agency and his thoughts ahout;

lit before confirmation hearings
thy the Senate. But he made it
clear that if he turns out o be

the troubled:
he s

x reformer of
agency he will alse
strong defender. -
“It’s one helluva «haliceur. 4
nappen (o believe i the o
tance of this azene awd ¥

recogmze therr ore plers of
arohlems, Frankly e ocn s xure
b know what all tie prot enes

are.” ne said.
“k helieve in the

Bk ol e e

of a sound and steasg el
arnee capability o 1o feete

bled world, T any not unies are’
of the prohlems thot hinve bren

swirling around  the agenes
anes Tve just read  dana i
the papers from e el
ne continued.

- Less than three woer

e, Bush sald he was hup
his Peking job and et i .
teatfon of leaving o 'h <y
fature. e said vestr idas
the new job offer foun
dent. Ford “came o0 o8 ¢
blue sl on Sunda.

e was out bioveir oTde o
arth his wife, Burbmia, wien .
mesesnger caught op b
and teld Mr, Bush i raeve
Aas AR impertant wes.ape for
tibive,

CBowas fashionable in sooa
diploratic eircles m Pk & ke

et
Prosg

al

Y

pat down Mr. Rusiy N
cormal  gladhandine aend ta
see-vou  ways, bhut ot

who o actueally dealt with cuen
afien expresed thei: kg and
cespect for him.

Nevertheless there were wfieki-

vations thet Secretery of s
Heary AL Kisisnger v e
fean o the knowledur . § e
pertise of Mr. Bush™ and
tinison office staff.
_ When Mr, Kissinger arrived
here for tatks two weeks ago,
far tnstance, he did not sct
aside any time for consultatinns
wilh Mr. Bush before plungiz
imte  dealings  with Chinese
leaders.

N
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-Polities’ at CIA Feared

By Walter Pincus and Laurence Stern
Vwoshingtan Post Statf Writers

Woarwaigs that the ap- was proviaed by one Senate

puntnient of George Bush

mampilation of the sup-
posedly nonpartisan Certral
Intellicence Agency vere
sounded yesterday on Crpitol
it axDaithun the intelligence
enrantinty,

Indicative of the reaction
was fhe comment of Sen.
Frank Church (D-Idaho):
“Juce they used to give for-
mer national party chairmen
postmaster generalships—the
mos<t political and least
sensitive job in government,
Now they have given this
former party chairman the
most sensitive and least
political agency.”

'hurch, chairman of the
Senate ClA mvestigating
eommittee, said he would be
obliged to vote against the
copfirmation of Bush. GOP
national ehairman during the
1972 presidential campaign,
“hased on  my  present
knowledge of his background
and experience in this fieid ™

He said Bush's appointment
could well “compromise the
independence of the CIA”

Bush. interviewed in Peking

bv Reuter, inadvertently may
have added fuel to the con-
troversy with the observation
that he was not sure the CIA
appointment meant his
political career was Over.
Bush currently heads the U.S.
liaison office in China.
President Ford in his press
conterence Monday night also

fed the concern with the ob- -

servation that he did not think
either Bush or Donald
Rumsfeld, his nominee as
Detense Secretary, could be
¢liminated from ‘‘con-
sideration by anybody™ for the
vice presidency.

An illustration of the
specific sort of worry the
appointment  has generated

Approved For Release 2004/12/01 : CIA-RDP79M00467A000200120044-9

intelligence investigator.

“Richard Helms (former
CIA director) kept saying 'no’
to overtures from the White
House in June, 1973, that the
CIA assist in the cover-up in
the Watergate case. Whatever
else you may say about him,
Helms refused. What do you
suppose - George Bush would
have said to the President?”

The CIA has always been
uneasy with directors ap-
pointed from outside the in-
{elligence field, but as one
experienced CIA man said
yesterday, “We thought they
would have gone outside the
political arena, at least until
after the election.”

He said there had been some
thought that David Packard,
who recently resigned as
President Ford's finance
chairman, might have made a
better choice than Bush,

. Atop Senate aide raised the
question of how much in-
telligence information critical
of administration policy will
go to Capitol Hill once Bush
lakes over.

In recent years, CIA has
heen available for briefings
and bas supplied its daily
intelligence summaries to key
committee members and
staffs. “A professional in-
tclligence agency can do
that.” the aide said, “hut Bush
is a member of the ad-
ministration team in an
election year and is not a
professional intelligence
man.”

Tlustrative of the issue of
the CIA's integrity in in-
telligence reporting was the
conflict over the politically
controversial ABM Safeguard
system as well as Soviet
missile strength during the

carly years of the Nixon ad-

ministration.

CIA assessments were
sharply at odds with those of
the Nixon White House and the
Defense Department. Helms
was willing to testify on
Capitel Hill against then-
Defense Secretary Melvin R.
Laird. .

Colby risked the ire of the
Ford White House and
Secretary of State Henry A.
Kissinger by going before
congressional committees and
testifying about past excesses
of the CTA,

The impending Senate
Armed Services Committee
hearings on Bush’'s
nomination are expected to
become the forum in which the
issue of the CIA’s political
independence will be debated
by Congress and the ad-
ministration. ’

The position of deputy CIA
director takes on new im-
portance with the ap-
pointment of a non-
professional outsider like
Bush. In the past the No. 2
man has been a CIA insider
and taken a strong hand in
running the agency when the
top job was held by an out-
sider.

Lt. Gen. Vernon Walters,
thé eurrent deputy and a
political appointee of former
President  Nixon, said
yesterday he intended to
consult the White House to
find out if President Ford
wants him tostay.
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The Shake-Up

ALREADY IT HAS A misnomer—the Sunday Night
Massacre—and already the politicians and pundits have

invested the President’s shakeup of his administration.

with a superabundance of (often-conflicting)
significance. But experience warns us that this kind of
instant score-keeping on who's up and who's down in
government, and what this means for future policy, is a

mug’s game requiring more reliable insights than even,

the most astute Washington-watchers have now. For

now, it seems to us enough to ask a few elementary’

questions: Why not? Why now? And why in such an
abrupt and clumsy manner? ,

The question of “why not” is the easiest. Mr. Ford,
after all, did not appoint Secretary Schlesinger or CIiA
Director Colby to their jobs; nor did he give Henry
Kissinger two of the top national security jobs in
government. He is certainly entitled to rearrange the
pelicy-making process and to try to imstall in such
critical posts people he would prefer to work with. To
have done so, after 14 months of working with the
national security team he inherited from President
Nixon, is in itself hardly a “massacre.”

To acknowledge the prerogative is not of coutse to
pronounce on whether these were politically or sub-
stantively wise moves. It makes sense tous, for example,
td split up Mr. Kissinget’s two jobs; the point of the White
House post was always to try toinsure that the President
be exposed to all sides of the arguments from all
departments. concerned with-national security ‘affairs.
But with his hand-picked deputy taking over the White
House position, and without the counterweight of
Secretary Schlesinger to worry about, it remains to be
seen ‘whether the Kissinger hegemony will in fact be
weakened. Likewise, it is possible to wonder whether thig
was the moment to dismiss both Mr. Schlesinger and Mr.
Cplby. : :

“Which brings us to the question of *‘why: now?’’ In
terms of both politics and policy, for instance, it can be
argued that the removal of Mr. Schiesinger at this
moment sends all the wrong signals from Mr. Ford’s
paint of view to everyone from the Republican right wing
td the Soviet military to the members of Congress
currently chewing over his defense budget.

1n the case of Mr. Colby, he was himself among those
who assumed he would leave his post when he had

1
'

completed the painful but necessary exercise gomg
forward on the Hill: an effort to explain, purge, andinthe
process, pave a way for the rehabilitation of the CIA. He
was engaged in a witling and honorable act of seif-
sacrifice which was price enough, it seems to us, forhim
to pay, without being unceremoniously and abfruptlyf
dumped.

To give the President the best of it, he cannot have
been unaware of these problems of timing. So there must
have been other pressures at work and here, let us admit,
we are operating somewhat in the dark. But it is our best
guess that the decision of Vice President Rockefeller to
withdraw as a candidate, whatever its preciserelation to
the job changes, has this ir common with the President’s
other moves: itis all partofa general refurbishing of the
presidential image with Ronald Reagan, the early
primaries, and the 1976 election all more or less clearly
inmind.

We note, without surprise, that this was not the way the
President presented it in an accounting of his actions
that was as pedestrian as it was implausible. The men
who were falling away bad done really super work hut
they were not “my guys”’ (we had rather thought Mr.
Rockefeller was, and that My, Kissinger, infaet, was not,
but never mind). The-point, it seems to us, is that the
President was trying to will or wish away problems and

" conflicts he has been unable to cope with or resolve. The

effect of this inability has beern to present the unfortunate
image of a weak caretaker, presiding over a divided and
unruly government, with a domineering Secretary of
State, an openly dissenting Vice President and Defense
Secretary, and a CIA Director whose‘compulsion to come
clean was ahove and beyond the callof a suppesedly open
administration. Now, it is true that the image-polishing
might have been a little more successful if the whole
complicated story hadn’t leaked out in dribs and drabs
enhancing the awkwardness and the crudeness, up-
setting a careful timetable which might have invested
the whole maneuver with a greater appearance of logic
and control. But even the maost exquisitely programmed

presentation could not have disguised the rock-bottom

irony of the situation. For the President with this drastic
and summary treatment of his problem managed to’
confirm both the degree of disarray that he had allowed

{0 set in and his own inability to deal with it except by the
most abrupt and heavy-handed means.
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|Church refuses Ford request -

By MURIEL DOBBIN

Washington Bureau of The Sun

Washington—Senator Frank
Church (D., Idaho), the chair-
man of the Senate Select Com-
mittee on Intelligence Activi-
ties, rejected yesterday a direct
appeal from President Ford to
suppress a political assassina-
tion report  and accused the
White House of trying to “dis-
rupt” the congressional inquiry
into espionage operations.

* At a news conference, Mr.
Church asserted Mr. Ford’s an-
nouncement of a Central Intel-
ligence Agency leadership
{ change amid the investigation
‘was part of an administration
effort to hamper the commit-
tee's work.

1

s The chairman said he will

‘vote againgt the nomination of
George Bush, the ambassador
to China, to replace William E.
Cuolby as CIA director.

Despite White House and in-
telligence community objec-
tions, the committee indicated
its determination to make pub-
lic by Thanksgiving 2 report on
-] CIA involvement in political as-

sassination plots that first will
be subrnitted to a secret Senate
session, '

In a letter to Mr. Ford, Mr.
Church took issue yesterday
with a presidential warning de-
livered last week that public
disclosure of assassination de-
tails provided the committee by
the White House would result in
“serious harm to the national
interest and may endanger indi-
viduals.”

According te Mr. Church,
the report’s revelations would
create a basis for “an informed
public debate on whether there
has been an unsound system of
secref government,”

Such a debate, the chairman
added, is “essential” to prevent
any repetition of activities at-
tributed to the CIA.

The committee has been
probing for months charges of
misconduct made against the
intelligence community and ex-

pects to wind up its inquiry by
Christmas. ]

Mr. Church increasingly has
been critical of what he termed
a growing “pattern” of impedi-
ments by the White House of
the congressional probe into al-
leged political assassination
plots and into supersecret oper-
ations of the National Security
Agency that monitors commu-
nications.

Mr. Church cook the position
Mr. Colby’'s dismissal repre-
sented further evidence of the
disruptive paitern and said the
former director—who will con-
tinue to run the CIA until Mr.
Bush is confirmed—wili be
called on for any further infor-
mation required by the commit-
tee,

thing about the CIA™ Mr.
Church observed tartly of Mr.
Bush, whose reputation is that
of a political troubleshooter.

“The new director knows no-
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Politics and Security |

National security interests and Gerald Ford's
political ambitions are so intermized by the upheav-
al in his administration that it is difficult to tell one

from the other. Whether the President is swinging -

abruptly to right or left, toward or from Secretary
Kissinger’s devotion to detente, will be clarified not
by the debate his appointments have touched off but
by the performance of his rebuilt Cabinet. But the
personnel changes this week have no chance of
being read as the handiwork of a President putting
vital policy, even national security policy, first.
Rather, his juggling of personnel will be seen as
clumsy maneuvering by a man whese lack of policy
direction leaves him to respond ever more erratic-
ally to the political challenge of the moment.
1t is necessary, though difficult; to recall the
workmanlike manner in which President Ford went
about rebuilding a government shaken by the night-
mares of Nixon and Watergate. If his start was less
than altogether impressive, his early craftsmanship
in Cabinet-making, and his'strong early attempts to
bring the country to a real energy policy, contained
the makings of substantive leadership. Now, as Mr.
Ford approaches his first test under the fire of a
presidential campaign, the hope of leadership goes
fast aglimmering under pressure from his soft right
flank in the Republican party. Mr. Ford's panic at
the prospect of a challenge by Ronald Reagan has
been visible in his calculated attempt to eviscerate
- the nation's welfare program, in the hodge-podge of
political goodies he offered instead of a tax pro-
gram, in his un-Presidential whipping of a desperate
New York City. Now his panicky response to fire
from the right reaches beyond domestic economic
and political debate to bring a debasing partisanship
to the national security apparatus conservatives
themselves profess to hold sacred.
No one expected William E. Colby to be director
of the CTA much longer. His role from the moment
he was appointed was to oversee the agency’s co-op-

eration with the congressional investigations that -

are stiil in progress. He has generally been forth-
coming with the Congress, and members of the Sen-
ate investigating committee are already expressing
concern for the future of their effort now that he has
been removed. But his removal is less important
. than the President’s choice of an ambitious Texas

& MOy

o" "0

]

Republican up-and-comer as his replacement. That
is the precise opposite of the need demonstrated by
the recent waves of disclosures. Mr. Ford seeks to
convert the imperative of taking the directorship
out of the CIA's own bureaucracy into an excuse to
hand this most sensitive of assignments to a man
whose career s the essence of partisan polities.

The Rockefeller Commission called for an “indi-
vidual of stature, independence and integrity” to
ram some respect for the law into the agency while
maintaining its professional standards and rebuild-
ing its ‘morale. What was clearly intended was
someone who could bring to the agency the cold ob-
jectivity and passion for excellence that Archibald
Cox and Leon Jaworski brought to the Watergate
special prosecutor’s office. Mr. Bush has stature and
integrity. But who.will believe in the independence
of the former chairman of a national party commit-
tee? And how can any better case be made for a
President’s allawing policy differences between the
secretaries of State and Defense to turn the Defense
secretaryship into a launching pad for a White
House aide whose driving political ambition is ob-
vious but whose background in defense affairs is
not?

Seen together with Mr. Rockefeller's removal
from the 1976 Vice Presidential picture, the Cabinet

- changes open a wedge of political maneuvering

room for the President. Firing Mr. Schlesinger
seems certain to vitiate any good the Rockefetler
letter might have done the President with the Re-
publican right. But by putting the Vice Presidential
nomination up for grabs and simultaneously shining
the light on several potential candidates, Mr. Ford
has significantly altered his bargaining position for
the primaries and convention. This readjustment of
the political chips does much to dissipate that
above-partisanship sense of substantive leadership
that is the most valuable asset—administrative or
political—of any incumbent President. Perhaps
something like that was on the spurned Vice Presi-
dent’s mind when he wrote into the last lines of his’
letter a pointed reminder that. the first obligation of
both Mr. Ford and Mr. Rockefeller is “to cope with
the problems that confront the nation until the in-
stallation once again of a President and Vice Presi-
dent duly elected by the people.”
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